Zafer ve Magal Perspektiv Strukturlarinin Daxil Oldubu Kasfiyyat Bloku lzre
Idxal va Ixrac Rlisumlari va Vergilari haqqinda Protokol

Protocol Concerning Import and Export Duties and Taxes
for the Exploration Block Including the Zafar and Mashal Prospective Structures

Xazar Danizinin Azarbaycan Sektorunda
Zafar vo Masal Perspektiv Strukturlarinin

. Daxil Olduoéu Kasfiyyat Bloku uzra
Idxal vo Ixrac Rusumlari vd Vergilori
haqqinda Protokol

Vergilara dair muayyan prinsiplar 27 aprel 1999-cu il tarixinda
Azarbaycan Respublikasi Dovlat Neft Sirkati ilo Podratci Teraflor
arasinda imzalanmis 8 may 2000-ci il tarixden tam ganuni
quvvaya minmis Xazar Danizinin Azarbaycan Sektorunda Zafar
va Masal Perspektiv Strukturlarinin Daxil Oldudu Kasfiyyat
Blokunun Kasfiyyati, Islonmasi vo Hasilatin Pay Bodlgusi
hagqginda Sazisin (Sazis) tarkibina daxil edilmisdir.

Sazisin vergi vo idxal/ixrac ilo badli muddaalarinin hayata
kecirilmasi Ucun Podratci Taraflar ilo lazimi inzibati gaydalarin
yaradilmasi vo razilasdiriimasi magqgsadila Vergilar nazirinin
muavininin rahbarliyi ilo Azarbaycan Respublikasinin Vergilar
Nazirliyi, Maliyya Nazirliyi, DoOvlet Gomruk Komitasi va

Azarbaycan Respublikasi Dovlat Neft Sirkatinin
numayandalarindan ibarat Komissiyanin (“Komissiya”)
yaradilmasi hagqginda Azsrbaycan Respublikasi Nazirlar

Kabinetinin 26 fevral 2003-cu il tarixli 27s sayh Sarancami
verilmisdir.

Sazisin Vergi va idxal/ixrac muddaalari tatbiq edils bilan hliqugq,
igtisadi sabitlik va arbitraj Bandlari ilo alagadar, Sazisds qeyd
olunan Hoékumat taminatinin muddaalarina uydun olaraq,
ardicil veo adalstli nazarstin temin edilmasi maqgsadi ile “ldxal
ve Ixrac Rusumlar va Vergileri hagqinda Protokol” Sazisin
Idxal/Ixrac maddalarinin mdvcud tafsirinin daha atrafli sakilda
aydinlasdiriilmasi Gglin imzalanmisdir.

Komissiya vo Podratci taraflor bu gaydalari miayyan etmak

Protocol Concerning Import and Export Duties and Taxes
for the Exploration Block Including

the Zafar and Mashal Prospective Structures
in the Azerbaijan Sector of the Caspian Sea

Certain principles concerning Taxes are contained in the Agreement on the
Exploration, Development and Production Sharing for the Exploration Block
Including the Zafar and Mashal Prospective Structures in the Azerbaijan
Sector of the Caspian Sea entered into on 27 april 1999 by and among the
State Oil Company of the Azerbaijan Republic and the Contractor Parties,
which was enacted by the legislature of the Azerbaijan Republic giving it the
full force of law in Azerbaijan and which became effective on 8 May 2000
(the Contract).

The Cabinet of Ministers of the Azerbaijan Republic issued Decree Number
27s dated 26 February 2003 forming a Commission headed by the Deputy
Minister of Taxes comprised of representatives of the Ministry of Tax,
Ministry of Finance, State Customs Committee and the State Oil Company of
the Azerbaijan Republic (the “Commission”) to establish and agree with the
Contractor Parties the administrative procedures necessary to implement the
Tax and import/export provisions of the Contract.

Whereas, in accordance with the taxation article of the Contract having regard
also to Applicable Law, Economic Stabilization and Arbitration Article of the
Contract and the provisions of the Government Guarantee contained within the
Contract to provide for consistent and fair administration, the above referenced
“Protocol Concerning Import and Export Duties and Taxes” shall further
clarify existing interpretation of the Contract.

The Commission and the Contractor Parties have agreed to enter into Protocol
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maqgsadi ilo Idxal ve Ixrac Risumlar ve Vergilsrine dair
2003-cu il tarixli bu Protokolu imzalamaq
barads razilida galmislar. Muvafiqg olaraq bu Protokol onlarin
Sazis Uzroa va Azoarbaycan Respublikasinda Neft-qaz
amsliyyatlar ilo badli tedarik edilon mallara, islsrs ve ya
xidmatlera Idxal ve Ixrac Vergilarinin goyulmasinin,
azadolunma gaydalarinin Vo ona nazaratin
muayyanlasdirilmasinds istifade edileacak prosedurlar Gzra
garsiligh anlasmasini va gabul edilmasini muayyan edir.

9gar mallar, islor vo ya xidmatlar Neft-qaz amaliyyatlarinin
yerina yetirilmasi Ugun deyil, basga magsadlar G¢un gatirilarss,
onda bels mallar, igler ve ya xidmstler Azarbaycan
Respublikasinin ganunvericiliyina uydun olaraq Idxal va Ixrac
Vergilarina cab edilir.

1.1 Vergilarin tutulmasi

1.1.1. Har bir Podratcl tarsf, onun Ortaq sirkstleri, o9maliyyat
sirkati va ya Subpodratcl va ya onlarin Agenti (bundan
sonra "Qeydiyyatdan kecmis sirkat”" adlandirilacaqdir)
Azarbaycan Respublikasina heg¢ bir Vergi tutulmadan va
hec bir mahdudiyyat qoyulmadan asadidakilari 06z
adlarindan Azarbaycan Respublikasina idxal vo yenidan
ixrac etmak huququna malikdirlor: har cur avadanliq,
materiallar, dszgahlar vo alstler, nagliyyat vasitalari,
ehtiyat hissalari, Podratcinin asaslandiriimis rayina gors
Neft-qaz samaliyyatlarinin laziminca aparilmasi va yerina
yetirilmasi ucln zaruri olan mallar va basqa predmetlar,
(srzag mahsullari, spirtli ickilor wvoa tutin mamulatlan
daxil olmamagqla), bu sertle ki, Azarbaycanin
tadarutkculari mallarin giymati, keyfiyyati va mdvcudludu
baximindan butun muhum cahatlards xarici
todarukcularle ragabat aparmaq gqabiliyystine malik
olduglan hallarda Podrat¢l bu predmetlari satin alarkan
Azarbaycan tadarukcularini ustun tutacaqdir, hatta agar
bu cur Azarbaycan tadarukcularinin mugavila giymati

to establish these procedures, including this Protocol Concerning Import and
Export Duties and Taxes (the “Protocol”) dated , 2003.
Accordingly this Protocol sets out their mutual understanding and agreement of
the Contract and the procedures which are to be utilised in determining the
charge to, exemption procedures and administration of Import and Export
Taxes on goods, works or services provided in respect of Petroleum Operations
in the Azerbaijan Republic.

In the event that goods, works or services are supplied for purposes other than
Petroleum Operations, such goods, works or services shall be subject to Import
and Export Taxes in accordance with the law of the Azerbaijan Republic.

1.1 Charge to Tax

1.1.1. Each Contractor Party, its Affiliates, Operating Company or a Sub-
contractor or their Agent (hereinafter referred to as a Registered
Company) shall have the right to import into, and re-export from the
Azerbaijan Republic free of any Taxes and restrictions in their own
name the following: all equipment, materials, machinery and tools,
vehicles, spare parts, goods and supplies (excluding foodstuff, alcohol
and tobacco products) necessary in Contractor's reasonable opinion for
the proper conduct and achievement of Petroleum Operations provided,
however, that with respect to the purchase thereof, Contractor shall give
preference to Azerbaijani suppliers in those cases in which such
Azerbaijani suppliers are in all material respects competitive in price,
quality and availability with those available from other sources. If the
contract price of such an Azerbaijani supplier is higher by not more than
ten (10) percent than the contract price of the potential winning foreign
supplier, then a proposal to enter into contractual negotiations will be
made exclusively to such Azerbaijani supplier.
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1.1.2.

1.1.3. Yuxarida deyilanlara baxmayaraq,

potensial qalib galmis xarici tadartkcinin muqgavila
giymatinden on (10) faizdean c¢ox deyilss, muqavila
danisiglarina girmak taklifi, mustaesna olaraq Azarbaycan
tadarukcularina verilir.

omaliyyat sirkatinin kontrakt komitasi Sazisin idxal va
ixrac maddalarinde nazarda tutulmus sortlora amal
edorak va Sazisds verilmis mustasna salahiyystlora
uydun Podratcinin  rayine asasan 1.1.1 bandinds
gostarilan mallar, islar ve xidmatlar Uzra mugavilalarin
badlanmasini hayata kecirir. Bundan alavea, Sazisin idxal
vo ixrac maddalarinds nazards tutulmus sartlarin
duzgun vyerina yetirilmasine ARDNS-in nUmayandalari
nazarat edirlar.

Podratci Neft-qaz
amaliyyatlari Ucun alinmis va masroflari Neft-qaz
amaliyyatlari hesabina daxil edilmis har hansi maddi
sorvat  vahidlarini  Azarbaycan  Respublikasindan
yenidan ixrac etmak huququna malik deyildir (tamir va
ya texniki xidmatla badli zaruri hallar istisna edilmakls,
lakin bu soartle ki, hamin tamir vo ya texniki xidmat
basa catdirildigdan sonra asaslandiriimis muddat
arzinde bu maddi sarvat vahidlari Azarbaycan
Respublikasina yenidan idxal edilir).

1.1.4. Har bir Qeydiyyatdan kecmis sirkat va onun butun

amakdaslari va onlarin aile dzvleri hec¢ bir Vergi
tutulmadan va mahdudiyyat goyulmadan istanilon vaxt
Azarbaycan Respublikasina har cur mebel, paltar, maisat
texnikasi, naqliyyat vasitaloeri, ehtiyat hissalari vo
Azarbaycan Respublikasina is ucun ezam olunan va ya
sofor edon amakdaslarin va onlarin aile Gzvlarinin soxsi
istifadasindon otrid har hansi saxsi amlakl (arzaq
mahsullari, spirtli ickilor va tutin mamulatlan daxil
olmamagla) idxal ve yenidan ixrac etmak hluququna
malikdirlar.

1.1.2.

1.1.3.

1.14.

With regard to the awarding of contracts for the goods, works and
services referred to in paragraph 1.1.1 by the Operating Company's
contract committee and in accordance with the Contract giving
Contractor the sole discretion to make such a determination, the
conditions set out in the Import and Export articles of the Contract are
being correctly applied and adhered with. Further, the correct
application of and adherence with these conditions set in Import and
Export articles of the Contract is monitored by SOCAR representatives.

Notwithstanding the foregoing, (except when necessary for repair or
maintenance provided that, within a reasonable time after completion of
the repair or maintenance, such items shall be re-imported into the
Azerbaijan Republic), Contractor shall not have the right to re-export
from the Azerbaijan Republic any items purchased for Petroleum
Operations, the costs of which have been included in the Petroleum
Operations Account.

Each Registered Company and all of their employees and family
members, shall have the right to import into, and re-export from the
Azerbaijan Republic, free of Taxes and restrictions and at any time, all
furniture, clothing, household appliances, vehicles, spare parts and all
personal effects (excluding foodstuff, alcohol and tobacco products) for
personal use by employees and their families assigned to work in, or
travel to, the Azerbaijan Republic.
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1.1.5. Hoar bir Podratci Toraf, omaliyyat Sirksti va ya onlarin

1.1.6. Har bir

2.1.

2.2.

2.3.

Agentlari, onun mdustarilari  ve onlarin  nagletma
agentliklari bu Sazisin muddaalarina uydun olaraq bels
Podratci tarafe catasi Karbohidrogenlari hec¢ bir risum va
Vergi 6domadsn istoniloan vaxt sarbast sakilde ixrac
etmak huququna malikdirlar.

Qeydiyyatdan kec¢mis sirkat 1.1 bandinds
gostariloan mallarin idxalina va ixracina, habels istehsalci
Olkalara dair goyulmus mahdudiyyatlarle va Sazisin
sortlarine goro Podratclya catasi Karbohidrogenlarin
ixracina aid gadadanlar va muxtalif mahdudiyyatlarla
badl talablars aid Azarbaycan Respublikasinda quvvadas

olan har hansi xarici ticarat gaydalarinin
muddaalarindan azad olunurlar.
idxal ve ixrac Vergilorinden azad olunma

Sertifikatinin alinma qaydasi _

Har bir 9maliyyat sirkati va ya Podratci toraf Sazisa va
bu Protokola uydun olaraq idxal, ixrac ve yenidsn ixrac
rGsumlarindan azad olundudunu bildiren Idxal va Ixrac
Vergilarindan azad olunma sertifikati almaq tGclin Dovlat
GOomruak Komitasina yazili sakilda arizs il muraciat edir.

Har hansi bir omaliyyat sirksti ils v ya Podratci tarof il
birbasa ve ya dolayisi ile miqgavils badlamis har hansi bir
Subpodratciya Sazislera va bu Protokola uydun olaraq
idxal va yenidan ixrac risumlarindan azad olundudunu
bildiron Idxal ve Ixrac Vergilarinden azad olunma
sertifikati almaqg ucun Dovlat Gomruk Komitasina 9lava
3-do gostarilan formada ariza ile muracist etmayas icazs
verilir.

Subpodratcinin Dovlat Gomrik Komitasina yazdidi ariza
onunla muqgavila badlamis sirkatin hamin Subpodratgi ila

1.1.5.

2.1.

2.2.

Each Contractor Party, Operating Company or their Agents, its
customers and its or any of their transportation agents shall have the
right to export free of all duties, and Taxes and at any time, Petroleum
to which such Contractor Party is entitled in accordance with the
provisions of the Contract.

Each Registered Company shall be exempt from the provisions of any
foreign trade regulations of the Azerbaijan Republic concerning the
prohibition, limitation and restriction of import and export and country
of origin of items indicated in paragraph 1.1, and with respect to the
Petroleum allocated to Contractor pursuant to this Contract.

Procedure for Application for an Import and Export
Certificate

exemption

Each Operating Company or Contractor Party shall apply in writing to
the State Customs Committee for an Import and Export Exemption
Certificate stating that they are exempt from import, export and re-
export duties in accordance with the Contract and this Protocol.

A Sub-contractor who has been awarded a contract directly or indirectly
by an Operating Company Contractor Party will be permitted to make
an application to the State Customs Committee in the format shown in
Appendix 3 for an Import and Export exemption certificate stating that
they are exempt from import and re-export duties in accordance with the
Contract and this Protocol.

2.3The application in writing by a Sub-contractor to the State Customs

Committee shall be supported by a letter from the company who has
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2.4,

2.5.1.

2.5.2.

Sazise va bu Protokola uydun olaraq mallar, isler va
xidmatlar tachiz etmak Ug¢ln mugavila badlandidini
tosdiq edsn olave 4-ds gOstarilmis formada yazilmig
maktubu ile mUsayat olunur. ldxal va Ixrac Vergilarindan
azad olunma sertifikati almaq ucun ariza ile muraciat
edon Subpodratci muvafig muqgavilanin  Azarbaycan
dilinda suratini Dovlat GoOmruk Komitasina taqdim edir.

Dovlet Gomruk Komitasi yazili arizenin alinmasindan
sonraki otuz (30) Teqvim gunii arzinds Qeydiyyatdan
kecmis sirkste oSlave 2-ds gosterilen formada Idxal ve
Ixrac Vergilarindan azad olunma hagqinda arizanin aldidi
gundan quvvads olan ndmralenmis Sertifikat verir.
Dovlat Gomruk Komitasi bu sertifikatin verilmasini imtina
edirsa, bu halda yazili arizoanin alinmasindan sonra
Qeydiyyatdan kecmis sirkats yazili sakilds sababini izah
edir.

Har bir omaliyyat sirkatina vo Podratci taraflara verilon
ildxal ve ixrac Vergilsrinden azad olunma haqginda
sertifikat bes (5) il arzinds etibarli olur. @9maliyyat
sirkati, Podratci teroflor va ya onlarin Agentlari
némralanmis idxal va ixrac Vergilsrinden azad olunma
haqgqinda sertifikati tezalomak Ucln ariza ile muracist
edoa bilor. Dévlst Gémrik Komitasi yeni idxal ve ixrac
Vergilarindan azad olunma haqgqinda Sertifikati onun

tezelonmasi GgUn verilmis arizenin alindidi glandsn
sonraki otuz (30) gun arzinds verir. ldxal ve Ixrac
Vergilarinden azad olunma haqqginda vyeni sertifikat

verildiyi zaman 9mealiyyat sirkati, Podratci teraflar va ya
onlarin Agentlori idxal ve ixrac Vergilarinden azad
olunma haqgqinda kohna sertifikatin vaxtinin qurtarib-
gurtarmamasindan asili olmayaraq onu tahvil verirlar.

Har bir Subpodratcilara va ya onlarin Agentlarina verilan
Idxal va Ixrac Vergilarden azad olunma haqginda

2.4.

2.5.1.

2.5.2.

awarded the contract in the format as shown in Appendix 4 confirming
that the Sub-contractor has been awarded a contract to provide goods,
works or services in accordance with the Contract and this Protocol. A
Sub-contractor applying for Import and Export Exemption Certificate
shall provide the State Customs Committee with a copy of respective
contract in Azeri language.

The State Customs Committee will issue to the Registered Company a
numbered import and export exemption certificate valid from the date of
application in the form shown at Appendix 2 within thirty (30) Calendar
days of receiving a written application. In the event of a refusal to issue
the certificate, the State Customs Committee shall inform the Registered
Company in writing, stating the reason for refusal.

Each Import and Export exemption certificate issued to the Operating
Company and Contractor Parties will be valid for the period of five (5)
years. The Operating Company, Contractor Parties, or their Agents may
apply for the renewal of the numbered Import and Export exemption
certificate. The State Customs Committee shall issue a new Import and
Export exemption certificate within thirty (30) days of receiving a
written application for the renewal of the certificate. At the time the new
Import and Export exemption certificate is issued, each of the Operating
Company, Contractor Parties or their Agents shall surrender the old
Import and Export exemption certificate, whether expired or not.

Each Import and Export exemption certificate issued to Sub-contractors
or their Agents will be valid for one (1) year or the term of the Sub-
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2.5.3.

2.6.

2.7.

sertifikat bir (1) il arzinde va ya Subpodratcl ils
badlanmis mugqgavilanin mudddati bir (1) ilden azdirsa,
hamin mugavilonin glvvads oldudu muddatds etibarl
olur. Subpodratci va ya onlarin Agentlari nomralanmis
ildxal ve ixrac Vergilarinden azad olunma haqqinda
sertifikati tazalomak Ucln ariza ilo muraciat eds bilar.
Dovlst Gémrilk Komitasi yeni idxal va ixrac Vergilarinden
azad olunma haqqinda Sertifikati onun tazalanmasi Gcun
verilmis yazili arizanin alindi61 gundan sonraki otuz (30)
gln arzinda verir. Yeni idxal va ixrac Vergilarindan azad
olunma haqqinda sertifikat verildiyi zaman Subpodratgi
va ya onlarin Agentlari idxal va ixrac Vergilarinden azad
olunma koéhna sertifikatin vaxtinin qurtarib-
qurtarmamasindan asili olmayaraq onu tahvil verirlar.

Mqavilasi bir Taqvim ilindan artiq olan va idxal va ixrac
Vergilarinden azad olmaq hagqinda nomralanmis
sertifikatin tazalanmasi Ucun bu muqavila ile slagadar
yazili ariza il muracist edan Subpodrat¢cidan 06z
arizasina 9lava 4-da gostarilmis formada yaziimis digar
bir maktubu qosmaq talab olunmur.

Neft-qaz omaliyyatlarn il badli biznes faaliyyatlori
bitdikden darhal sonra bltlin cari idxal ve ixrac
Vergilarindan azad olunma haqgqinda sertifikatlar Dovlat
Gomruk Komitasina tahvil verilir.

Har hansi bir idxal va ixrac Vergilarinden azad olunma

sertifikati basgasina oturils va ya verila bilmaz.

Idxal, Ixrac ve Yenidan ixrac lizre senadlasmalarin
idara olunmasi

3.1. Mallarin, islerin va ya xidmatlarin idxal edilmasindan darhal

sonra, idxal edan Qeydiyyatdan kecmis sirkaet muvafiq

2.5.3.

2.6.

2.7.

3.1.

contractor’s contract if shorter than one (1) year. The Sub-contractor or
their Agents may apply for the renewal of the numbered exemption
certificate. The State Customs Committee shall issue a new certificate
within thirty (30) days of receiving a written application for the renewal
of the Import and Export exemption certificate. At the time the new
certificate is issued, the Sub-contractor or their Agent shall surrender the
old Import and Export certificate, whether expired or not.

Where a Sub-contractor who has a contract extending more than one
Calendar Year, and applies in writing for a renewal of a numbered
Import and Export exemption certificate in relation to that contract, the
Sub-contractor will not be required to attach another letter in the format
as shown in Appendix 4.

All Import and Export exemption certificates still current shall be
surrendered to the State Customs Committee upon the cessation of the
business operations conducted in connection with Petroleum
Operations.

Each Import and Export exemption certificate is non-transferable and
non-assignable.

Administration of Documentation on Import, Export and Re-export

Upon importation of goods, work or services the importing Registered
Company shall provide the Customs Authorities with all necessary
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3.2.

3.3.

3.4.

gomruk gaydalarina va talimatlarina asasan talab olunan
butin sanadlari habels asadidakilar, muvafiq Gomrik
Organlarina taqdim edir:

(i) ldxal va Ixrac Vergilarindan azad olma
sertifikatinin suratini

(ii) Neft-Gaz 9maliyyatlari tcun idxal olunan mallarin
omoaliyat Sirkati/Podratci tarafindan tasdiglomani

Yenidan ixrac edilmasindan darhal sonra har bir
Qeydiyyatdan kecmis sirkatden bels yenidan ixrac
edilmis mallarin, islerin va xidmsatlarin Neft-gaz
amaliyyatlan ila badh faaliyyatloarde isladildiyini va
masroflori  Neft-qaz amsaliyyatlari  hesabina  daxil
edilmadiyini yazili bayannamsa ila birlikds idxal ve ixrac
Vergilorden azad olunma haqgqinda quvvada olan
sertifikatin bir nudsxasini muvafiq Gomruk Orqganlarina
togdim edir.

9gar mallar, islar va ya xidmatlar yuxarida verilmis 1.1.3
bandinds nazards tutuldudu kimi saxsi istifads Ucun
idxal (ve ya mauavafiq olaraq yenidan ixrac) edilmisso,
onda Qeydiyyatdan kecmis sirkat hamin saxsin kimin
ucun isladiyini tasdiq edan yazili bayannama taqgdim
edir.

Dovlat Gomruk Komitasinin Sadri vo ya salahiyyastli
sodr avazi Taqvim il bitdikdsn on iki (12) ay arzinda
hamin Taqvim ili Uzra idxal va vyenidan ixrac
sonadlarinin yoxlanilmasina sarancam vers bilar va
bels yoxlamadan avval munasib muddat arzinda bildiris
toqdim edir.

Otiirma va Sarancam hiquqlarinin verilmasi

3.2

3.3.

3.4.

documents required by applicable customs laws and regulations
including the following:

(1) copy of the Import and Export exemption certificate

(i1) authorization from Operating Company/Contractor Party
confirming that the goods are being imported for the use in
Petroleum Operations

Upon re-exportation each Registered Company shall be required to
provide the Customs Authorities with a copy of the current Import and
Export exemption certificate together with a written statement that the
goods, work or services so re-exported have been used for Petroleum
Operations, the costs of which have not been included in the Petroleum
Operations Account.

In the case that goods, work or services have been imported (or as
appropriate re-exported) for personal use as envisaged in paragraph
1.1.3 above the Registered Company will supply a written statement
confirming for whom the individual works.

The Chairman or his authorised Deputy of the State Customs
Committee may authorise an audit of the importation and re-exportation
records for a Calendar Year during the twelve (12) months after the end
of the calendar Year, and will provide reasonable advance notice of
such audit

Transfers and Disposals.
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4.1.

9gar mallar, islar va xidmatlar 1-ci bands uydun olaraq
Azarbaycan Respublikasina Vergi tutulmadan idxal
edilmisse vo bela mallar, islar ve xidmatlor asadida
sadalananlardan:

(i) Neft-qaz amaliyyatlari ile alagadar uzun muddatli
istifade UcUn Qeydiyyatdan kecmis sirkets vo ya
onlarin har hansi amakdaslarina; vo ya

(i) karbohidrogen faaliyystlarinde ve ya neft-gaz
amaliyyatlan ile badli faaliyystlarinda istifada
etmak Ucun basqga bir hasilatin pay bdlgusu
sazisinin, neft vo gqaz mugavilisinin, neft vo qazin
boru kemari il nagletma sazisinin vo idxal vo
ixrac Vergilarinden va rusumlarindan azad
olunmani tamin edsn oxsar muqavilanin
muddaalarina uydun olaraq diger Qeydiyyatdan
kecmis sirkats; vo ya

(iii)  beynalxalqg neft vo gaz sanayesinda gabul edilmis
praktikaya uydun olarag ve onlarin 6zlarinin
gundalik biznes faaliyystlarine uydun olaraq
masraflarin bélinmasi ve ya na gazanc/na ziyan
prinsipi @sasinda Qeydiyyatdan ke¢cmis sirkats; vo
ya

(iv) diplomatik nimayandaliklara va ya onlara barabar
tutulan qurumlara

Azarbaycan Respublikasinda har hansi birina satilmissa,
verilmisso, transfer edilmisss, icarays verilmissa vo ya
basqga bir sakilda realiza edilmissa, onda hec bir idxal va

4.1.

If goods, works or services are imported into the Azerbaijan Republic
free of Taxes in accordance with paragraph 1 to any one of the
following:

(1) to a Registered Company, or any of their employees, for
continued use in connection with Petroleum Operations; or

(i1) to a Registered Company thereof for use in petroleum
operations or Hydrocarbon activities in accordance with the
provisions of another production sharing agreement, oil and gas
contract, oil and gas pipeline transportation contract or similar
contract which provides for exemption from import and re-
export taxes and duties; or

(iii))  to a Registered Company on a cost-sharing or other no gain/no
loss basis in accordance with established practices of the
international petroleum industry and in accordance with their
ordinary business activities; or

(iv) to a diplomatic representations or entities having equal status;

then no import and re-export Taxes will be payable for such goods,
works or services that are sold, assigned, transferred, leased or
otherwise disposed of in the Azerbaijan Republic.
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4.2.

4.3.

4.4,

5.1.

ixrac Vergilari 6danilmir.

Podratci taroflor vo ya 9msaliyyat Sirkati Gc¢lin butin
digor hallarda 6tirma idxal va yenidan ixrac Vergilari
alicidan aldidér yaxud alma hiququ oldudu haqgqinin
mabladi Uzro hesablanir. Bela idxal va yenidan ixrac
Vergilari bu mallarin yenidsn bayan olundugu zaman
Manatla Azarbaycan Respublikasinin Dovlat Budcasina
kocuralar.

9gar yuxarida gostarilon 4.2 bandina uydun olaraq idxal,
yenidan ixrac vergisinin tutulmasina gstirib ¢ixara bilan
idxal edilmis mallar, islar va xidmatlar sifir dayari ila
0zgoaninkilasdirilirsa, onda hec bir idxal vergilari vo ya
rasumlari ddanilmir. Bela aktivler 6zganinkilasdirmakdan
gabaq, Podratci Sazisin asas fondlardan imtina edilmasi
vo Materiallar va Avadanlig 6zganinkilasdirmak
muddsaalarini yerina yetirir.

9goar mallar, isler vo ya xidmatler 1-ci banda uydun
olaraq Azarbaycan Respublikasina Vergi tutulmadan
Subpodratci tarafindan idxal edilmissa vo belo mallar,
islor va ya xidmatlar Azarbaycan Respublikasinda Neft-
Gaz omaliyyatlarinda istirak etmayan har hansi basqa
torofe satiimissa, verilmissa, transfer edilmisss, icaraya
verilmissa va ya basqga bir sakilda realiza edilmissa, bela
Vergilar Azarbaycan Respublikasinin GOmruk
Qanunvericiliyina uydun olaraq hesablanir ve édanilir.

Gomriuk xidmatlarinin (prosedurlarinin)
sanadlasdirilmasi ucun haqlar

Har bir Qeydiyyatdan kecmis sirkat gomruk xidmatinin

4.2.

4.3.

4.4.

5.1.

In all other cases in relation to Contractor Parties or Operating
Companies import and re-export taxes calculated on the amount of the
fee which is paid or payable by the buyer, shall be added to such fee.
Such import and re- export taxes shall be remitted to the State Budget of
the Azerbaijan Republic in Manats upon the re-registration of the asset.

If imported goods, work or services which would have given rise to an
import, re-export tax as a set out in paragraph 4.2 above are disposed of
for nil value (i.e. written off ), no import or re-export taxes or duties
shall be payable. Prior to making any such disposition, a Contractor
Party shall comply with the relevant terms of the Contract regarding
abandonment of fixed assets and disposals of Material and Equipment.

If goods, works or services are imported into the Azerbaijan Republic
free of Taxes in accordance with paragraph 1 by a Subcontractor, and
such goods, works or services are sold, assigned, transferred, leased or
otherwise disposed of in the Azerbaijan Republic to a party not engaged
in Petroleum Operations, then such Taxes shall be calculated and paid
under the Azerbaijan Republic Customs Legislation.

Customs Service (Procedure) / Documentation Fees.

Each Registered Company shall pay any customs service
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dayori

$1,000,000.00

$5,000,000.00

$10,000,000.00

5.2.

(prosedurunun)/ sonadlasdirilmasinin mugabilinda
tutulan har hansi haqqi 6dayir (bu sartls ki, bels haglar
nominal olsun ') gomruk xidmatinin
(prosedurun)/sanadlasdirilmasi  Ucun c¢akilan  faktiki
masraflars  uydun galsin va diskriminativ xarakter
dasimasin), lakin hec bir halda xidmatin
(prosedurun)/sanadlasdiriimasi  mugqabilinds  tutulan
haqqg asadida gostarilon daracalardan artiq olmur:

Yukin dollarla elan edilmis Gomrik riisumu

$0-9%$100,000 dayarin 0.15%

$100,000.01 - 150 dollar ustagal
100,000.00
dollardan artiq dayarin
0.10%

$1,000,000.01 - 1,050 dollar ustagal
1,000,000.00
dollardan artiq dayarin
0.07%

$5,000,000.01 - 3,850 dollar ustagal
5,000,000.00
dollardan artiq dayarin
0,05%

$10,000,000.01-dan yuxari 6,350 dollar ustagal
10,000,000.00
dollardan artiq dayarin

0,01%

Yuxaridaki 5.1 bandinds geyd edilmis bayan olunan
doayar idxal ve ixrac sanadlarinda godstarilon dayar olur.

$0 - $100,000

$100,000.01 - $1,000,000.00

$1,000,000.01 - $5,000,000.00

$5,000,000.01 - $10,000,000.00

More than $10,000,000.01

(procedure)/documentation fees to the extent that they are nominal and
consistent with the actual costs of providing such customs service
(procedure)/documentation and are of a non-discriminatory nature, but
in no event shall the service (procedure)/documentation fees exceed the
following:

Declared Value of Shipment in Dollars Duty

0.15% of value

$150 plus 0.10% of
value over $100,000.00

$1,050 plus 0.07% of
value over $1,000,000.00

$3,850 plus 0.05% of
value over $5,000,000.00

$6,350 plus 0.01% of
value over $10,000,000.00

The declared value referred to in paragraph 5.1 above shall be as
specified on the import and export documentation. Where this sum is

10
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5.3.

5.4.

5.5.

6.1.

Bu dayar Dollar, yaxud Manatla deyil, basqga valyuta ila
gostarildikda, bels bayan olunan dayar idxalin, yaxud
ixracin tarixindan avvalki haftenin axirinci is gunundn
sonunda movcud olan Azarbaycan Respublikasi Milli
Bankinin muayyan etdiyi mazanna tatbiq edilir.

Butin goémruk xidmatlarinin /sanadlasdiriimanin haglari
mallarin, islerin va xidmatlarin muvafiq Gomrik Organi
torafindean gdmruk rasmilasdirilmasinin bitdiyi tarixds,
yaxud bu tarixden avval bu haqqr 6daysn tarsfin
mulahizasi asasinda Manatla o6danilir. Bels ddanislar
muvafiq GOmruk organlarinin Azarbaycan
Respublikasinin ~ Milli  Bankindaki  muvafiq ganuni
hesabina koécurulir. Belo o6danisin hayata kecirildiyini

tosdiq edan gabzin surati mallar gdmruk
tomizlenmasindan c¢ixarildidr tarixds Gomruk Organina
togdim edilir.

Muvafiq Gomruk organi Karbohidrogen amaliyyatlari il
badli faaliyystlor vea ya Neft-gaz amsaliyyatlarn ila
alagadar idxal va ixrac edilan mallarin, islarin va
xidmatlarin vaxtinda gdmruk yoxlamasindan ke¢masini
tomin etmak Gcun butin mimkidn saylari gostarir.

Podratcinin mavafiq xahisi oldugda ARDNS yuxarida adi
¢okilon azadolunmalari ve guzastleri temin etmak va
Podratcinin, onun Ortaq sirkatlarinin, agentlarinin,
omaliyyat sirkatinin yaxud Subpodratcilarin va onlarin
butin amakdaslarinin va  aile Uzvlarinin har hansi
avadanhdinin va ya materiallarinin  gomruk muayinasini
sadalasdirmak UclUn malik oldudu butlin salahiyyatlar
daxilinda butln lazimi ganuni tadbirlari gdracakdir.

Vergilarin odanilmasi vo qaytarilmasi
Har hansi Qeydiyyatdan kecmis sirkat, onun amakdasi

va ya omakdasinin ails Uzvd 1-ci maddsysa uydun
Vergilorden azad edilmis mallar, isler va ya xidmatlar

5.3.

5.4.

5.5.

6.

6.1.

shown in a currency other than Dollars or Manats, such declared value
shall be converted into Manats at the closing exchange rate for the last
Business Day of the week preceding the import and export date as
quoted by the National Bank of the Azerbaijan Republic.

All customs service /documentation fees shall be payable in Manats at
the sole option of the party making the payment, on or before the dates
the goods, work or services are cleared from customs by the relevant
Customs Authority. Such payments shall be made to the appropriate
authorized account of the State Customs Committee at the National
Bank of the Azerbaijan Republic. A copy of the receipt evidencing such
payment shall be provided to the relevant Customs Authority at the time
the goods, work or services are cleared from customs.

The relevant State Customs authorities shall make every endeavor to
clear goods, works or services imported or exported in connection with
Hydrocarbon Activities or Petroleum Operations, and in accordance
with the relevant articles of the Contract, in an expeditious manner.

SOCAR within the full limits of its authority shall use all reasonable
lawful endeavors, when requested to do so by Contractor, to ensure that
the above mentioned exemptions are applied and expedite the
movement through customs of any equipment or supplies of a
Contractor Party, its Affiliates, its agents, the Operating Company and
Sub-contractors and all of their employees and family members.

Payment and Repayment of Taxes

Where in accordance with paragraph 1, a Registered Company, or any
of their employees or an employee’s family member, should be entitled

11
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7.3.

idxal va ya ixrac edarkan har hansi idxal ve ya ixrac
Vergilari va ya rusumlari 6dayarsa, onda har bels toraf
bels 6denilmis Vergileari ve ya rusumlan gslacak
Idxal/Ixrac Verqilar va Rusumlar hesabina avazlasdiracak
vo ya o0doanilmis idxal ve ya ixrac Vergi vo ya
Rasumlarinin tam mabladini aidiyyati Gzra Azarbaycan
Respublikasinin  Qanunvericiliyine uygun olaraq geri
almaq ucln muracist edacak.

Digor Masalalar

Qeydiyyatdan kec¢mis sirkat bu Protokolun suratini
Subpodratgiya verilmasi ugun masuliyyat dasiyir.

Yuxarida aciglanan prosedurlarin har hansi birinin
aydinlasdirilmasi talaeb olundudu va ya bu prosedurlarla
adlagadar Azarbaycan Respublikasinin voazifali soaxsi
torafinden sordéu verildiyi halda Dovlest Gomrik
Komitasinin Sadri vo ya onun lazimi qaydada tayin etdiyi
muavini masalanin vaxtinda hall edilmasi Ucun har hansi
bir zaruri kdmayini gostorir.

Bu Protokolun har bir tarafi Sazisin quvvada
oldubu muiddst srzinds Sazisds geyd olunan ldxal va
Ixrac ilo badh muddaalarin tasirli vo samarali tatbiqinin
tomin olunmasi kimi 6zlarinin Gmumi maqgsadina dastak
vermak dcun istanilon vaxt bu Protokola duzalislar
edilmasi ilo alagadar digar taraflora takliflor taqdim eda
bilar.

Bu Protokol Azarbaycan va Ingilis dillarinda tortib edilmis va
imzalanmisdir vo Sazisin muvafig bandlari nazara alinmaqgla
sonadin har iki varianti eyni htiquqi quvvaya malikdir.

7.1.

7.2.

7.3.

to import or export goods, works or services exempt from Taxes, but is
charged and pays import or export Taxes or duties, such party shall
offset the import or export Taxes or duties so paid against any future
import or export taxes and duties payable or such party shall file for a
refund of such overpayment for the full amount of the import or export
Taxes or duties so paid in accordance with Azerbaijan Legislation.

Other Issues

Registered Company shall be responsible for notifying their respective
Sub-contractors of this Protocol.

In the event that any clarification of the procedures outlined above is
required or there is any query from an official of the Azerbaijan
Republic concerning these procedures the Chairman of the State
Customs Committee or his duly appointed deputy shall provide
whatever assistance is necessary to resolve the issue in a timely manner.

With a view toward furthering their common objective of ensuring the
effective and efficient application of the provisions concerning Import
and Exports in the Contract, any party to this Protocol may propose
amendments to this Protocol to the other parties at any time during the
term of the Contract.

This Protocol is executed in the English and Azeri languages and in accordance
with the Contract both languages shall have equal force.

12
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Bu Protokol 2003-cu ilde Azarbaycan
Respublikasinin  Vergilar Nazirliyinin, Maliyys Nazirliyinin,
Dovlst Gomruk Komitasinin ve Azarbaycan Respublikasi Dovist
Neft Sirkatinin nimayandalarindan ibarat Komissiya va Ekson
Eksploreysn and Prodaksn Kaspian Si Limited ve ARDNS-in
Ortag Neft Sirkatindan ibarat Podratci arasinda va onlar
tarafindan imzalanmisdir.

Komissiyanin adindan va onun tapsirioi ila

Azarbaycan Respublikasi Vergilar Nazirliyi terafindan

Vazifasi

Imza

Vazifasi

Imza

Azarbaycan Respublikasi Maliyya Nazirliyi terafindan

Vazifasi

This Protocol is entered into on this day of 2003 by
and among the Commission, comprised of representatives of the Ministry of
Taxes, Ministry of Finance, State Customs Committee and the State Oil
Company of the Azerbaijan Republic, and Contractor, comprised of Exxon
Exploration and Production Caspian Sea Limited and SOCAR Oil Affiliate.

For and on behalf of the Commission

Representing the Ministry of Taxes of the Azerbaijan Republic

Title

Signature

Title

Signature

Representing the Ministry of Finance of the Azerbaijan Republic

Title
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Imza Signature

Azarbaycan Respublikasi Dovlat Gomruk Komitasi tarafindan Representing the State Customs Committee of the Azerbaijan Republic
Vazifasi Title

Imza Signature

Vazifasi Title

Imza Signature

Azarbaycan Respublikasi Dovlst Neft Sirkati tarafindan Representing the State Oil Company of the Azerbaijan Republic
Vazifasi Title

Imza Signature
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Vazifasi

Imza

Xoazar Danizinin Azarbaycan sektorunda «Zafor» va «Masal»
Perspektiv Strukturlarinin daxil oldudu Kasfiyyat Blokunun
Kosfiyyati, Islanmasi va Hasilatin Pay Boélgisii Haqqinda Sazis
Uzra Podratgi Taraflarin adindan va tapsirioi ila:

Ekson Eksploreysn and Prodaksn Kaspian Si Limited

Vazifasi

Imza

Vazifasi

Imza

Title

Signature

For and on behalf of Contractor Parties of Agreement on the Exploration,
Development and Production Sharing for the Exploration Block including the
Zafar and Mashal Prospective Structures in the Azerbaijan Sector of the
Caspian Sea:

Exxon Exploration and Production Caspian Sea Limited

Title

Signature

Title

Signature
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1-ci 9lave

Toriflor

Bu Protokolda istifada edilon bdyuk harflarlo yazilmis s6z vo
ifadalarin bu sonadds basqa terifi yoxdursa, onlar Sazisda
hamin s6z va ifadalara verilmis manaya malikdirlor. Asadida
verilmis s6z va ifadalar bu Protokolda istifads edilarken asadida
gostarilmis manani dastyirlar:

“Ortaq Sirkat” - Podratci tarofo aid olanda:

(a)

elo sirkat, korporasiya va ya har hansi basqa
hliquqgi saxsdir ki, gostarilon Podratci taraf hamin
sirkatin, korporasiyanin va ya har hansi digar
hiquqgi soxsin Umumi yidincadinda saslarin alli
faizindon (50%) coxunu tomin edsan sahmlarin
bilavasita va ya dolayisi ile sahibidir, yaxud

ela sirkat, korporasiya va ya har hansi basqa
hliquqi soxsdir ki, o hamin Podratcl tarafin Gmumi
yidincadinda saslarin alli faizindan (50%) coxunu
tomin edan sahmlarin bilavasite va ya dolayisi ila
sahibidir, yaxud

ela sirkat, korporasiya va ya har hansi basqa
hlquqi saxsdir ki, hamin sirkatin, korporasiyanin va
ya har hansi digar huquqgi soxsin Umumi
yidincadinda saslarin alli faizindan (50%) coxunu
tomin edan sshmlar bilavasite va ya dolayisi ile ela
sirkata, korporasiyaya va ya digar huquqi saxse
maxsusdur ki, o ham da bilavasita va ya dolayisi ile
hamin Podratci tarafin Umumi yi6incadinda saslarin
alli faizindan (50%) coxunu temin edan sahmlarin
sahibidir.

Appendix 1

Definitions

Capitalized words and phrases used in this Protocol not otherwise defined
herein shall have the meaning attributed to such words and phrases in the
Contract. As used in this Protocol, the following words and phrases shall
have the meaning ascribed to them below:

“Affiliate” means, in relation to a Contractor Party, either:

(a)

(b)

(©)

A company, corporation or other legal entity in which such
Contractor Party holds directly or indirectly shares carrying
more than fifty percent (50%) of the votes at a general meeting
of such company, corporation or other legal entity; or

A company, corporation or other legal entity holding directly or
indirectly shares carrying more than fifty percent (50%) of the
votes at a general meeting of such Contractor Party; or

A company, corporation or other legal entity of which shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such company, corporation or other legal entity are
held directly or indirectly by a company, corporation or other
legal entity which also holds directly or indirectly shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such Contractor Party.
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"Inzibati Agent" ve ya “Agent” - basga soxsin adindan
mallarin, islarin va ya xidmatlarin Azarbaycan Respublikasi
orazisine idxall va ya arazisinden ixraci uUgun masuliyyst
dasimagla, fealiyyat godstsren va/ve ya Protokollarin
muddaalarina uydun olarag butin tstbig oluna bilan vergi
odanislari aparilmasini, tatbiq oluna bilean hesabatlarin tagdim
olunmasini va inzibati dhdaliklari yerina yetirmakle bels soxs
ucln inzibati masuliyyat dasiyan har hansi saxs demakdir.

"Arbitraj qaydasi” Sazisin 6-c1 9lavasinds sarh edilmis
arbitraj arasdirmalari gaydasi demakdir.

“Azarbaycan Respublikasinin Qanunvericiliyi” - ARDNS-in,
onun har hansi Ortaq sirkatinin va ya har hansi digar Dovlat
organinin taraf oldudu Azarbaycan Respublikasinin Milli Maclisi
torafindon ratifikasiya edilmis birge oamsaliyyat, kasfiyyat,
isloanma, hasilatin pay boélgusu va digar sazislar daxil olmagla,
Azarbaycan Respublikasinda normativ-hliquqi akt quvvasina
malik olan ganunlar, qaydalar, normalar, gdstarislor, gararlar,
protokollar ve digar sanadlar demakdir.

“Azarbaycan Fiziki Saxsi” Azarbaycan Respublikasinin
votandasi olan va Podratci teraf, onun Ortaq Sirkatlari,
omaliyyat Sirkati vo Subpodratci ile emakdas kimi he¢ bir daimi
amak munasibati olmayan Fiziki sexslar demakdir.

“ls Glinli” - sanba, bazar gliinii va Azarbaycan Respublikasinda
Doévlat bayrami olan gunlardan basqga, haftanin har hansi gunu
demakdir.

“Taqvim Rubu” - har hansi Taqvim ilinda yanvarin birinda (1-
da), aprelin birinds (1-da), iyulun birinds (1-da) va oktyabrin
birinds (1-d3) baslanan UuUc¢ (3) ardicl aydan ibarst dovr
demakdir.

"Administrative Agent" or “Agent” means any person, who acts on behalf
of another person with taken responsibility in respect of the importation or
exportation of goods, works or services to or from the Azerbaijan Republic,
and/or to assumes administrative responsibility for such person in respect of
making all applicable tax payments and any applicable filling and
administration obligations in accordance with provisions of the Protocols.

“Arbitration Procedure” means the arbitration procedure set forth in
Appendix 6 of the Contract

“Azerbaijan Legislation” means the laws, rules, regulations, orders,
decrees, protocols and other documents having the full force and effect of law
in the Azerbaijan Republic, including joint operating, exploration,
development, production sharing and other agreements that SOCAR, any of
its Affiliates or any other Governmental Authority is a party thereto and that
have been ratified by the Parliament of the Azerbaijan Republic.

“Azerbaijan Physical Person” means physical persons who are citizens of
the Azerbaijan Republic and who do not have permanent labor relationships
with Contractor Party, its Affiliates, Operating Company and Sub-contractor

“Business Day” means any day of the week except Saturday, Sunday and
those days that are Government holidays in the Azerbaijan Republic

“Calendar Quarter” means a period of three (3) consecutive months
commencing on the first (1st) of January, the first (1st) of April, the first (1st)
of July, or the first (1st) of October of any Calendar Year.
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“Taqvim Ili” - Qrigori taqvimina asaslanan, yanvarin birinds (1-
da) baslanan va ondan sonraki dekabrin otuz birinds (31-da)
basa catan on iki (12) ardicil aydan ibarat dovr demakdir.

"Sazis" - 27 aprel 1999-cu il tarixinde Azsarbaycan
Respublikasi Dovlat Neft Sirkati ile Podratci arasinda
imzalanmis 8 may 2000-ci il tarixdan quUvvays minmis "Xazar
danizinin Azarbaycan sektorunda Zafer va Masal Perspektiv
Strukturlarinin  Daxil Oldudu Kesfiyyst Blokunun Kasfiyyati,
Islonmasi ve Hasilatin Pay Bolgusu haqqginda Sazis" vo
hamcinin, Taraflarin bu sanadin qarsiligh suratds razilasdirdiol,
imzaladidr genislondirmalar, tazalanmalar, avazlanmalar,
yaxud dayisikliklar demakdir.

“Kontrakt Sahasi” - Sazisin 2-ci 9lavasinda verilmis tasvira va
konturlara uydun olan (Sazisin qlvvada oldudu va uzadila
bilacayi butin muddst arzinde har vaxt, ssthdan tutmus
gazmanin texniki cahatdan mUmkun olan har hansi va butldn
darinliklaradak) saha demakdir.

“Podratc1” - birlikds butin Podratci taraflor demakdir.

“Podratci Taraflar” - birlikds Ekson, ONS va/ va yaxud onlarin
huaqugq varislari vo mumkudn muavakkillari demakdir.

“Podratci Toraf” - Ekson Eksploreysn and Prodaksn Kaspian Si
Limited Sirkati vo ARDNS-in Ortag Neft Sirkati va/va ya onlarin
hliquqg varislarindan va/ve ya mumkun mauavakkillarindan har
hansi biri demakdir.

“Xam Neft” xam mineral neft, kondensat, neft bitumu,
ozokerit vo tobii sakilde olan, yaxud kondensasiya vo vya
ekstraksiya vasitasiloe Tabii gazdan alinan bark va ya maye
karbohidrogenlarin va bitumun xdsusi ¢akisinden asili
olmayaraq butun novlari, o cumladan normal temperatur va
tozyiqg soraitinde qaz-kondensat mayelari, habels yuxarida

“Calendar Year” means a period of twelve (12) consecutive months
beginning on the first (1st) of January and ending on the following thirty-first
(31st) of December according to the Gregorian Calendar.

“Contract” means the “Agreement on the Exploration, Development and
Production Sharing for the Exploration Block Including the Zafar and Mashal
Prospective Structures in the Azerbaijan Sector of the Caspian Sea”dated 27
April 1999 with an effective date of May 8 2000 between the State Oil
Company of the Azerbaijan Republic and Contractor, together with any
written extension, renewals, replacement or modification hereto which may
be mutually agreed and signed by the Parties..

“Contract Area” means the area (from the surface to any and all depths
accessible to drilling technology as may be developed from time to time
during the term of the Contract and as may be extended) as described and
delineated in Appendix 2 to the Contract.

“Contractor” means all the Contractor Parties collectively.

“Contractor Parties” means collectively EXXON, SOA and/or their
successors and permitted assignees.

“Contractor Party” means any one of Exxon Exploration and Production
Caspian Sea Limited, SOCAR Oil Affiliate and/or their successors and
permitted assignees.

“Crude Oil” means crude mineral oil, condensate, asphalt, ozocerite, and all
kinds of hydrocarbons and bitumen regardless of gravity, either solid or
liquid, in their natural condition or obtained from Natural Gas by
condensation or extraction, including Natural Gas liquids at STP and
including products refined or processed from any of the foregoing.
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sadalanan har hansi maddalarin emali
naticasinda alda edilon mahsullar demakdir.

va ya ayrilmasi

“GUn” - har tagvim gunu 00 saatda, :00 dagigada, :01 saniyada
baslayan va taqvim gund ile uydun galan iyirmi dord (24) saatliq
muddat demakdir.

“Gunlar” - bir Gundan artig olan middat demakdir.

"Isleanma proqrami" - Sazisin 4.6 bandinda verilmis manaya
malikdir.

"Catdiriima mantaqgasi” Karbohidrogenlarin  sahildaki
islanma vo saxlanma terminalinin ¢ixis flansina qoyulmus hacm
masrafdlcanin va/va yaxud quyunun adzi ils hamin cixis flansi
arasinda Podratcinin tovsiyasi ile Rahbar komitanin vaxtasiri
toyin etdiyi har hansi digar noqts, yaxud nogtslar demakdir.
"Kasf" - Kontrakt sahasinin hududlari daxilinda
Karbohidrogenlar yidiminin kasfi demakdir.

“Dollar” vo ya “$” — Amerika Birlasmis Statlarinin pul vahidi
demakdir.

“Azarbaycan Subpodratcisi” - Azarbaycan Respublikasinda
geydiyyatdan kec¢cmis, ganuni suratds yaradilmis ve ya taskil
edilmis hiquqi soxs va ya taskilat olan Subpodratci demakdir.

“lkigat vergi haqqinda migqavile” vo vya <“lkigat
vergigoymanin aradan qaldirilmasi haqqinda muqavila” -
galirlera  ikigat vergi goyulmamasi Ucun Azsarbaycan
Respublikasinda tetbiq edile bilon, Vergilara aid har hansi
mugavila va ya konvensiya demakdir.

“lsveran” Podratci Taroflori, onlarin  Ortag Sirkatlorini,
ombaliyyat Sirkatini vo Subpodratcilarini nazarda tutur.

“Day” means the twenty-four- (24-) hour period beginning at 00:00:01
coinciding with each calendar day.

“Days” means a period of more than one Day.

“Development Program” shall have the meaning given to it in Article 4.6 of the
Contract

"Delivery Point" means the custody transfer meter at the outlet flange of the
onshore Petroleum processing and storage terminal and/or any other place or
places between well head and the said outlet flange as may be decided upon
by the Steering Committee from time to time based on recommendations
made by Contractor.

"Discovery" means a discovery within the Contract Area of an accumulation
of Petroleum.

“Dollars” or “$” means the currency of the United States of America.

“Domestic Sub-contractor” means a Sub-contractor that is an entity or
organization incorporated, legally created or organized within the Azerbaijan
Republic.

“Double Tax Treaty” or “Treaty for the Avoidance of Double Taxation”
means any treaty or convention with respect to Taxes that is applicable to the
Azerbaijan Republic for the avoidance of double taxation of income.

“Employer” means Contractor Parties, their Affiliates, Operating Company
and Sub-contractors.
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“9sas fondlar“a - Podratci tarafin vergi balansinda adstan
“9sas” vo ya “geyri-maddi“ fondlar maddasi Uzra nazards
tutulan, har birinin Umumi dayari muayyan edilmis haddan artiq
olan va nazards tutulan istifade muddsti bir (1) ili 6tan butdn
fondlar daxildir. Sazisin badlandidéi Toqvim ili UgUn hamin
muayyan edilmis hadd bes min (5000) Dollardir. Har sonraki
Taqgvim ili t¢cln, hamin muayyan edilmis hadd avvalki Tagvim
ilinin muayyan edilmis haddina dord (4) faiz alave olunmagla
artirihir.

"Xarici 9makdas" Podratci Toraf, onun Ortaq Sirkstlari,
omaliyyat Sirkati voe ya Subpodratcl iloe amakdas kimi daimi
amak munasibatlori olan va Azarbaycan Respublikasindan
basqga har hansi digar 6lkanin vatandasi olan va ya vatandaslol
olmayan fiziki saxslar demakdir.

“Sarbast Donarli Valyuta” - Dollar va/va ya beynalxalq bank
birliyinde hamiligla gabul edilmis digar sarbast donarli xarici
valyuta demakdir.

“Xarici Fiziki Soxs” va ya "Xarici Subpodratci Fiziki Soxs"
fiziki soxs olan va Podratci teraf, onun Ortaq Sirkatlari,
omaliyyat Sirkati vo Subpodratci ile emakdas kimi he¢ bir daimi
amak munasibati olmayan Xarici subpodratci.

“Xarici Subpodratci1” - Azarbaycan Respublikasinin vatandasi
olmayan va Xarici amakdas olmayan saxslar do daxil olmaqgla
Azarbaycan Respublikasinin  hidudlarindan kanarda qeyds
alinmis, ganuni yolla yaradilmis va ya taskil edilmis har hansi
hluquqi saxs va ya taskilat demakdir.

‘““Saxtakarhiq’’ Podratgi tarafin va ya Subpodratgisinin Vergilari
odemakdan yayinmaqg niyyati ile Vergilara dair malumatlar
gizlatmak va ya teqdim edilmasinin garsisini almaq va onlarin
toplanmasi

ilo badll gasdan, gabagcadan dusunulmus va sUurlu etinasizliq
faktlar ils ifade edilan har hansi asassiz faaliyysti va ya

"Fixed Assets" shall include all assets which it is usual to include in the
Contractor Party's tax balance sheet under the heading of fixed or intangible
asset, the total value of each of which exceeds a limit and has an anticipated
useful life of more than one (1) year. This limit for the Calendar Year in
which the Contract is executed shall be five thousand (5,000) Dollars. For
each subsequent Calendar Year, this limit shall be increased by four (4)
percent over the limit which applied in the previous Calendar Year.

"Foreign Employee" means physical persons who have permanent labor
relationships as employees with a Contractor Party, its Affiliates, an
Operating Company or Sub-contractor and who are either citizens of a
country other than the Azerbaijan Republic or stateless persons.

“Foreign Exchange” means Dollars and/or other freely convertible foreign
currency generally accepted in the international banking community.

“Foreign Physical Person" or '"Physical Person Foreign Subcontractor”
means Foreign Sub-contractor who are physical persons and who do not have
permanent labor relation with each Contractor Party, its Affiliates, Operating
Company and Sub-contractor

“Foreign Sub-contractor” means a Sub-contractor that is an entity or
organization incorporated, legally created or organized outside the Azerbaijan
Republic (including physical persons who are not citizens of the Azerbaijan
Republic and who are not Foreign Employees).

““Fraud” shall mean any unjustifiable act or omission that constitutes an
intentional, deliberate and conscious disregard of material facts by the
Contractor Party or a Sub-Contractor in a manner calculated to conceal or
prevent the reporting and collection of Taxes with the intention of evading
payment of Taxes.
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faaliyyatsizliyi demakdir.

«“UDM deflyatorunun indeksi” - ABS-in imumi daxili mahsulu
Ugin giymsatler deflyasiyasinin indeksi demakdir ve o, ABS
Ticarat Departamentinin Igtisadi Tahlil Burosu tarafindan (ITB)
«Muasir kommersiya foaliyyatinin icmali» adh rublik nasrda
elan edilir. Bu nasrin buraxilisi dayandirilarsa, Toaroflor
Beynalxalq Valyuta Fondunun «Beynalxalq maliyys statistikasi»
nasrindan, yaxud Taraflar arasinda qarsihqli razihéa goéra digar
munasib nasrdan istifads edacaklar.

“Hokumat”, “Dovlat orqani1” vo ya “Dovlat Orqganlan” -
Azarbaycan Respublikasinin Hokumati ve onun har hansi siyasi
va ya basqga organi, o cumladan ARDNS, har hansi markazi vo
ya yerli hokumat organlari, habels har clr basga temsiledici
organlar, bas idaralar va idara etmak, ganunlar gabul etmak,
nizama salmaq, vergilaro calb etmak va vergilori, yaxud
rGsumlari tutmaq, lisenziyalar va icazalar vermak, bu Protokolla
vo digar Protokollarla alagadar Podratcinin har hansi haquglarini
ohdsliklerini vo ya faaliyystini tasdiq etmak, yaxud bunlara
birbasa va ya dolayisi ilo basqga sakilda tasir etmak (maliyya
cohatden vo ya basqga sahads) salahiyyatleri verilmis
hakimiyyat organlari demakdir.

“Faiz” - Vergilarin askik va ya artig ddanilmasi Uzra 6danilan
mabladi bildirir ve ddanis edilmayan har bir tam giin Ggin LIBOR
daracasi Ustagal dord faiz (4%) daracasina barabar hesablanan
mablad demsakdir (bels LIBOR daracasi avvalki taqvim rubu
dcun goétaralur).

“Huqugqgi Soxs Xarici Subpodratc1” Azarbaycan Respublikasi
hidudlarindan kanarda tasis edilan, hliquqi yolla yaradilan va ya
toskil olunan qurum ve ya taskilat olan Xariji Subpodratci
demakdir.

“LIBOR” London banklararasi depozitlar bazarinda Dollar

“GDP Deflator Index” means the Implicit Price Deflator Index for United
States Gross Domestic Product issued by the Bureau of Economic Analysis
(BEA) of the United States Department of Commerce, as reported in the
quarterly publication “Survey of Current Business”. If this publication ceases
to exist the Parties shall use “International Financial Statistics” of the
International Monetary Fund, or other suitable publication as mutually agreed
by the Parties.

“Government”, “Governmental Authority” or “Governmental
Authorities” means the government of the Azerbaijan Republic and any
political or other subdivision of the Azerbaijan Republic, including SOCAR,
any national or local government, or other representative, agency or
authority, which has the authority to govern, legislate, regulate, levy or
collect taxes or duties, grant licenses and permits, approve or otherwise
impact (whether financially or otherwise), directly or indirectly, any of
Contractor’s rights, obligations or activities under this Protocol and other
relevant Protocols.

“Interest” means the sum payable on the under or over payment of Taxes
and shall be computed for each complete day on which payment is
outstanding at a rate which is equivalent to a rate of LIBOR plus four (4)
percent (such LIBOR rate prevailing for the preceding Calendar Quarter).

“Legal Entity Foreign Sub-contractor” means a Foreign Sub-contractor
which is an entity or organization incorporated, legally created or organized
outside the Azerbaijan Republic

“LIBOR” means a rate of interest calculated from the arithmetic average
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tokliflori daracasinin orta adadi qiymati kimi hesablanan faiz
daracasi demakdir; bu daraca har gin Londonun "Faynensial
Tayms" ("Financial Times"”) gazetinds darc edilir, ham da bu
orta adadi giymat Uc¢ (3) aydan ibarat Taqvim rubu ddévri Ugun
goétardulir. "Faynensial Tayms" qgozetinin nasri dayandirildiqda
daracanin elan olundudu manba Taraflarin qarsihigli razihdn ils
muayyan edilir.

“Vergilar Nazirliyi” Azsarbaycan Respublikasinin Vergilori
hesablamada va yidmada salahiyyati olan bas hékumat organi.

“Manat” - Azarbaycan Respublikasinin pul vahidi demakdir.

“Azarbaycanli 9makdas” Azarbaycan Respublikasinin
vatondaslar olan va Podratcl Tarafls, onun Ortaq Sirkatlari ils,
omaliyyat Sirkati ilo v ya Subpodratci ile emakdas kimi daimi
amak munasibatlari olan fiziki seaxslar demakdir.

“Toabii Qaz” Normal temperatur va tazyiq saraitinds qazaoxsar
fazada olan butin karbohidrogenlar, o cumladan lakin bunlarla
mahdudlasmadan, semt qazi va yadli qgazdan maye
karbohidrogenlar ekstraksiya vo ya separasiya edildikdan sonra
galan gaz galidi, habels batlin geyri-karbohidrogen mansali gaz
Vo ya qazaoxsar karbohidrogenlarla birlikda hasil edilan digar
maddalar (o cimladan, lakin bunlarla mahdudlasmadan karbon
gazi, kuklrd va helium) demakdir, bu sartls ki, kondensasiya va
ya ekstraksiya edilmis maye karbohidrogenlar bu tarife daxil
olmasin.

“Omaliyyat Sirksti” - Sazisin 6-ci1 Maddasina uydun olaraq
Podratcinin Neft-gaz amaliyyatlarini aparmaqg uUcin muayyan
muddatds yaratdidr geyri-kommersiya sirkati demakdir.

“Digar Sazis” vo “Digar Sazislar” - Sazisdon basga, ARDNS-in

over a Calendar Quarter period of the three (3) months Dollar London
Interbank offer rate quoted daily in the London Financial Times (or in the
event that the London Financial Times ceases to be published then such
publication as the Parties shall agree).

“Ministry of Taxes” means the main governmental authority of Azerbaijan
Republic authorised to levy or collect Taxes.

“Manat” means the currency of the Azerbaijan Republic.

“National Employees” means physical persons who are citizens of the
Azerbaijan Republic and who have permanent labor relationships as
employees with a Contractor Party, its Affiliates, an Operating Company or
with a Sub-Contractor.

“Natural Gas” means all hydrocarbons that are in gaseous phase at STP,
including but not limited to casing head gas and residue gas remaining after
the extraction or separation of liquid hydrocarbons from wet gas, and all non-
hydrocarbon gas or other substances (including but not limited to carbon
dioxide, sulphur and helium) which are produced in association with gaseous
hydrocarbons; provided, that this definition shall exclude condensed or
extracted liquid hydrocarbons.

“Operating Company” means the nonsprofit company appointed for the
time being to conduct Petroleum Operations on behalf of Contractor in
accordance with Article 6 of the Contract.

“Other Contract” and “Other Contracts” mean any agreement or
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va onun har hansi Ortaq sirkatinin va ya har hansi digar Dovlst
organinin taraf oldudu, Azarbaycan Respublikasinin Milli Maclisi
torofindan ratifikasiya edilmis, har hansi uzadilmalari,
tozalomalari va ya dayisikliklari daxil olmagla, istanilan sazis va
ya sazislar demakdir.

"Istirak payi" - Sazisin 1.1 bandinds verilmis manaya malikdir.

“Daimi Numayandalik”? - manasi muvafiq Ikiqat
vergigoymanin aradan qaldirnlmasi haqgqinda muqavilada
verilmisdir. 9gar bels Mlgavile movcud deyilss, onda Daimi
numayandalik termini 1992-ci ilds Igtisadi ©omakdasliq va Inkisaf
Taskilati tarsefindean hazirlanmis galirlor ve kapital vergisi
haqqinda Birtipli Sazisds gostarilan eyni manaya malikdir.

“Karbohidrogenlar” - Xam neft va tobii gaz demakdir.

"Neft-qaz amsaliyyatlan” Karbohidrogenlarin kasfiyyati,

giymatlandirilmasi, isloenmasi, ¢ixarilmasi, hasilati,
sabitlesdirilmasi, hazirlanmasi (o cumladan Tabii qazin
hazirlanmasi), oyadilmasi, tozyiglanmasi, toplanmasi,
saxlanmasi, yerlasdirilmasi yuklanmasi, Catdinlma

mantaqgasinadak nagl edilmasi va Kontrakt sahasindsa hasil
edilmis Karbohidrogenlarin satilmasi vo Kontrakt sahasi ilo badli
[advetma amaliyyatlar demakdir.

"Neft-gaz amaliyyatlar hesabi1" - Podratci tarafindsan Sazisin
Muhasibat ucotu qaydasina mduvafiq suratdes Neft-qaz
amaliyyatlart Uzro ayrica hesabatlar sonadlari va ayrica
hesablarin aparilmasi demakdir. .

"dsas Is Yeri" soxsin gazanc va ya amak haqgql almaq
magqgsadi ilo, isladiyi har Toqvim ilinin is gunlarinin ¢cox hissasi
muddatinda isler ve ya xidmatlar yerina yetirdiyi is sahasi, is

agreements, other than the Contract, in which SOCAR, any of its Affiliates or
any other Governmental Authority is a party thereto and that have been
ratified by the Parliament of the Azerbaijan Republic, including any
extensions, renewals or amendments thereof.

"Participating Interest" shall have the meaning given to it in Article 1.1. of
the Contract.

“Permanent Establishment” shall have the meaning as set out in the
relevant Treaty for the Avoidance of Double Taxation. If no such Treaty
exists, then Permanent Establishment shall have the same meaning as in the
1992 Model Tax Convention on Income and Capital produced by the
Organization for Economic Cooperation and Development.

“Petroleum” means Crude Oil and Natural Gas.

“Petroleum Operation” means all operations relating to the
exploration, appraisal, development, extraction, production,
stabilization, treatment (including processing of Natural Gas),
stimulation, injection, gathering, storage, handling, lifting, transporting
Petroleum to the Delivery Point and marketing of Petroleum from and
abandonment operations with respect to the Contract Area.

"Petroleum Operations Account" shall mean maintaince of separate books
and accounts for Petroleum Operations by Contractor in accordance with the
Accounting Procedure of the Contract

“Primary Place of Employment” means a work site, job location, office or
other place where a person performs work or services for wages or salary
during a majority of the days such person is working during the Calendar
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yeri, ofis va ya digar yerdir.

"Manfaat vergisi” - Sazisin 12.2(a) bandinds verilmis manaya
malikdir.

“Protokol” -alavalari ila birlikda bu protokol va elaca da onunla
badli taroflorin yazili suratds razilasdirdiglari har hansi
uzadilmalar, tezaleamalar va dayisikliklar demakdir.

"Protokollar" - Xazar danizinin Azarbaycan sektorunda Zafor va
Masal Perspektiv Strukturlarinin Daxil Oldudu Kasfiyyat Bloku
Uzro Olave Dayar Vergisi haqqinda Protokol, Idxal ve Ixrac
vergilari hagqinda Protokol, ©makdaslarin va Fiziki Saxslarin
Vergiya Calb Edilmasi haqqginda Protokol, Xarici Subpodratcilarin
Vergiya Calb Edilmasi hagqginda Protokol va Manfast Vergisi
haqgqginda Protokol demakdir.

“Dovist budcasi“ Vergilarin  yi8ilmasi maqsadi ile
Azarbaycan Respublikasinin tatbiqg olunan ganununa 3sasan
Hokumat organi tarafindan yaradila bilan Respublika va yerli
bldcalarin, yaxud digar bels budcalarin cami demakdir.

“Doviet Gomruk Komitasi?, “Doviet Gémruyu” va ya
"Gomruk orqani1” - Azarbaycan Respublikasinin idxal va ixrac
vergi va rusumlarini tanzimlamak, gaydaya salmaq, tutmaq va
yidmagq salahiyyatina malik bas Dovlat organi ve yaxud Dovlst
GOomruk Komitasinin Sadri vo ya onun lazimi gaydada tayin
edilan muavini tarafinden vergi masalalarini tanzimlamak,
gaydaya salmagq, idxal va ixrac vergilari va risumlari tutmaq va
yidmaq salahiyyati verilan digar bela Dévlat organi demakdir.

"Subpodratci” - Podratcl ilo vo ya 9maliyyat sirkati ils, yaxud
Podratcinin vo ya omaliyyat sirkatinin adindan birbasa vo ya
dolayisi ils, Sazisla alagadar mallarla tachiz edan, islar goran,
yaxud xidmatlar go6staran Podratcinin Ortaq sirkati daxil
olmagla, har hansi fiziki vo ya huquqi sexs demakdir, lakin bu

Year.

“Profit Tax” shall have the meaning given to it in Article 12.2(a) of the
Contract.

“Protocol” means this protocol, together with the appendixes attached to this
protocol, and any extension, renewal or amendment thereof agreed to in
writing by the parties.

"Protocols" means Protocol Concerning Value Added Tax, Protocol
Concerning Import and Export Taxes, Protocol Concerning Taxation of
Employees and Physical Persons, Protocol Concerning Taxation of Foreign
Subcontractors and Protocol Concerning Profit Tax for the Exploration
Block Including the Zafar and Mashal Prospective Structures in the
Azerbaijan Sector of the Caspian Sea

“State Budget” means consolidated Republican and local budgets, or such other
budgets as may be created by Governmental Authority pursuant to applicable law of
the Azerbaijan Republic for the purposes of collection of Taxes.

“State Customs Committee”, “State Customs'" or "Customs
Authorities” means the main Governmental Authority of the Azerbaijan
Republic which has the authority to govern, regulate, levy or collect import
and export taxes and duties, or such other Governmental Authority authorized
by the Head of the State Customs Committee, or his duly appointed deputy,
to govern, regulate, levy or collect import and export taxes and duties.

“Sub-contractor” means any natural person or juridical entity, including an
Affiliate of a Contractor Party, contracted directly or indirectly by or on behalf of
Contractor, or by or on behalf of the Operating Company, to supply goods, work or
services related to the Contract; however, this definition shall not include any such
Affiliate when it is providing goods, work or services on a no gain / no loss basis.
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torif he¢ bir manfeat goétirmadan / he¢ bir zarar ¢akmadan
mallar, islar va ya xidmatlar tamin edan bela Ortaq sirkata aid
deyil.

“Vergi" voa ya "Vergilar” Har hansi Hokumat organina
odanilan va ya bu organ tarafindan goyulan butin movcud,
va/va ya galacak rusumlar, gomruklar, tadiyalar, gonorarlar,
vergilar va ya ianalar demakdir.

"Vergi rezidenti" - Sazisin 12.6(a) bandinds verilmis manaya
malikdir.

“9DV” - Azarbaycan Respublikasinin 9lave Dayar Vergisi
demakdir.

“Tax” or “Taxes” means all existing and/or future levies, duties, payments,
fees, taxes or contributions payable to or imposed by any Governmental
Authority.

“Tax Resident” shall have the meaning given to it in the Article 12.6.(a) of
the Contract.

“VAT” means the Azerbaijan Republic value added tax.
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9lave 2

iDXAL VO iXRAC VERGILORINDSN AZAD OLMA HAQQINDA

Sirkatin adi
Vergi Odayicisinin Eynilasdirma Nomrasi

SERTIFIiKAT

Sertifikatin nomrasi

Quvvayaminma tarixi
Quvvadandismsa tarixi

Man bununla tesdiq edirom ki, yuxarida geyd olunan saxs
torafindan va ya saxs ucun Karbohidrogen Faaliyyati va ya
Neft-qaz ©9maliyyatlan ils badli olaraq tedartk edilan mallar,
gorulan islar va ya gostarilon xidmatlarla alagadar:

1

Burada adi c¢akilan taraf, onun amakdaslari va onlarin
aile Uzvleri asadidakilari butun Vergilardan azad sakilds
(idxal/ixrac ~ vergilari ve rdsumlari  tutulmadan)
Azorbaycan Respublikasina idxal va) Azsarbaycan
Respublikasindan ixrac etmak hiququna malikdirlar:

a) Neft-qaz amaliyyatlarinin
aparilmasi ve yerina yetirilmasi
asaslandiriimis rayina asasan lazim olan butin
avadanliglar, materiallar, masinlar voa alstler,
naqgliyyat vasitalari, ehtiyat hissalori, mallar va
mamulatlari (arzag mahsullar, spirtli ickilar va tatin
mamulatlar daxil olmamagla); vo

muvafiq qaydada
Uclin Podratcinin

b) Azarbaycan Respublikasinda ise tayin edilmis vo ya
Azarbaycan Respublikasina ezam olunan Xarici
omakdaslar vo onlarin aila Uzvlarinin saxsi istifadasi
Ucln batan mebellar, geyimlar, maisat cihazlari,
nagliyyat vasitalari, ehtiyat hissalari vo saxsi asyalari.

Appendix 2

IMPORT AND EXPORT EXEMPTION CERTIFICATE

Name of Company

Tax Identification Number
Number of Certificate
Effective Date

Date of Expiry

I hereby certify that in connection with supplies of goods, works or
services made in connection with Hydrocarbon Activities or
Petroleum Operations by or to the above mentioned person that:

1. The party named herein, its employees and their family members,
shall be entitled to import into and export from the Azerbaijan
Republic the following free of all Taxes (with no import/export
taxes and duties charged):

a) All equipment, materials, machinery and tools, vehicles, spare
parts, goods and supplies (excluding foodstuff, alcohol and
tobacco products), works or services necessary in Contractor’s
reasonable opinion for the proper conduct and achievement of
Petroleum Operations; and

b) All furniture, clothing, household appliances, vehicles, spare
parts and personal effects for personal use by Foreign
Employees and their families assigned to work in, or travel to,
the Azerbaijan Republic.
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1.1

1.2

1.3

Yuxarida geyd edildiyi kimi, burada adi ¢akilan tarafin
statusu Podratci Tarafin, Ortaq Sirkstin, agentin va ya
omaliyyat Sirkatinin statusuna barabar oldudu halda
hamin tarof istanilon vaxt Karbohidrogenlari butun
Vergilorden azad sakilde (idxal/ixrac vergilori va
risumlari tutulmadan va Manfaat Vergisini 6doemakla)
ixrac etmak haquqgquna malikdir.

Azarbaycan Respublikasinin gémruk organlar burada
geyd olunan idxal ve ya ixrac uzra hec¢ bir Vergi
tutmur (idxal/ixrac vergilari va rusumlar tutulmadan
sorti ila).

Quvvadaolma muddati basa catdigdan sonra bu
sertifikat Dovlet Gomriuk Komitasina tahvil verilir.

Doévlat Gomruk Komitasinin masul saxsinin imzasi

Dovlat Gomrik Komitasinin masul saxsinin vazifasi

Tarix va Dovilat GoOmrik Komitasinin mohtri

1.1 If the status of the party named herein, as indicated above, is
that of Contractor Party, Affiliate, agent or Operating
Company, such party shall be entitled to export Petroleum free
of all Taxes (with no import/export taxes and duties charged,

and except for Profit Tax) and at any time.

1.2 Customs agents of the Azerbaijan Republic shall charge no
Taxes (with no import/export taxes and duties charged) on

those imports or exports described herein.

1.3 Upon expiration hereof, this certificate shall be surrendered to

the State Customs Committee.

Signature of State Customs Committee Official

Title of State Customs Committee Official

Date and State Customs Committee Seal
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9lave 3

IDXAL VO iIXRAC VERGILORINDON AZADOLMA
SERTIFIKATI ALINMASI UCUN 9Rizd

Kima:
Komitasina

Azarbaycan Respublikasi Dovlat Gomruk

Miraciat edon torof: (9riza veranin adi)

Idxal va Ixrac hagqinda Protokolun 2-ci bandina uydun olaraq
xahis edirom ki, Idxal va Ixrac Vergilarindon azadolma
haqqinda sertifikat verasiniz. Bu masalays baxmaqda Siza
kdmak maqgsadila asadidaki malumatlar taqdim edilir:

1.1 (9riza veranin adi) Karbohidrogen Faaliyyati va ya
Neft-qaz amaliyyatlar ile slagadar mallar, islari vo ya
xidmatlari bilavasite va ya dolayisi ile (Mallar, islar ve ya

xidmeatlari bilavasite ve ya dolayisi ile  qgabul edsn
Podrat¢i Tarafin adi) lUcun tadaruk edir.
1.2 Bu O9rizenin alavesindea mugavilonin  go6zlanilan

muddstinin tafarrtatlan da daxil olmaqgla (9rizs veranin
adi) terafindan tadaruk edilmali mallar, isler vo ya
xidmatlarin tasviri verilir vo hamin mallar, isler va ya
xidmatlorlo  slagadar Idxal ve Ixrac  vergilsrin
tutulmamasinin sababi izah edilir.

9riza veranin imzasi

Azad olunma haqqginda sertifikati tezalomak tG¢ln quvvada
olan sertifikatin nOmrasi

Appendix 3
APPLICATION FOR IMPORT AND EXPORT EXEMPTION
CERTIFICATE
To: State Customs Committee of the Azerbaijan Republic
From: (Name of Applicant)

In accordance with paragraph 2 of the Protocol Concerning Azerbaijan
Import and Export Taxes, please issue an Import and Export exemption
certificate. To assist in your consideration of the matter, the following
information is provided:

1.1 (Name of Applicant) will make supplies of goods, works or services
directly or indirectly to (Name of Contractor Party directly or
indirectly receiving the supplies) in connection with Hydrocarbon
Activities or Petroleum Operations

1.2 Attached is a description of the goods, works or services to be supplied
by (Name of Applicant), including details of the expected duration of
the contract and an explanation of the reason why these supplies
should have no Import and Export taxes charged.

Signature: Applicant

Current Certificate Number for renewal application.
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9lave 4

SUBPODRATGCILARIN iDXAL V3 iXRAC VERGILORINDSON
AZADOLMA SERTIFIKATiI ALMASi UCUN SRizaYa

9LAVO
Kima: Azarbaycan Respublikasi Dovlat GOmrik
Komitasina
Kimdan: 9riza veroan ila mugavila badlayan Tarafin adi
Moévzu: Faaliyyat barada yazili bildiris

(@maliyyat Sirkati va ya Podratgi Tarafin Agenti/ Subpodratginin adi)
bu maktubla tesdiq edir ki, (Omaliyyat Sirkati voa vya
muvafig Podrat¢ci Tarafin adi) ils badlanmis muqgavilays Neft-qaz
omaliyyatlar ils alagadar onun Subpodratcisidir va Komissiya
Uzvleri va Podratc¢i Terafler arasinda imzalanmis Azarbaycan idxal-
ixrac risumlar haqginda Protokol ona samil olunur.

Subpodratci hagginda gisa malumat:

1. Subpodratg¢inin adi:
2. Migavilanin baslandic tarixi:
3. Yerina yetirilmis isin novU:
4. Mugavilanin planlasdiriimis basa catma tarixi:
5. Mlqgavilanin dayari (esgar muqavilada goéstarilmisdirsa)

3-ci maddayas uydun olaraq xahis edirom ki, Idxal va Ixrac
vergilardan azadolma haqqinda Sertifikati
verasiniz.

9riza veranin imzasi

9riza veran ilo migavilae badlayan Tarafin imzasi

Appendix 4

ATTACHMENT TO APPLICATION FOR IMPORT AND EXPORT
EXEMPTION CERTIFICATE FOR SUB-CONTRACTORS

To: State Customs Committee of the Azerbaijan Republic
From: Name of Party contracted with Applicant
Subject: Written notice of activities

By this letter (Name of Operating Company / Contractor Party / Sub-contractor)
confirms that is its Sub-contractor in connection with Petroleum
Operations pursuant to a contract with (Operating Company) or (name of
corresponding Contractor Party) and falls within the Protocol Concerning Azerbaijan
Import and Export Taxes, made and entered into by and among the Commission
members and the Contractor Parties to the Contract.

Brief information about Sub-contractor:

. Name of the Subcontractor

. Date of Contract

. Type of Work to be performed
. Estimated date of completion of Contract
. Total contract Value (if stipulated in the contract)

WDk WN =

In accordance with paragraph 3 please issue an Import and Export exemption
Certificate to

Signature of Applicant

Signature of Party contracted with Applicant
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Signature: Operating Company / Contractor Party

Imza: omaliyyat Sirkati / Podratci Torof
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